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Almal US Index Fund

Aldar Finance
P.O.Box 1376 Safat, 13014 Kuwait
www.aldarfinance.com

Investment Objective Top 10 Sectors
The Fund aims to offer investors, including those |Sector %
with relatively smaller sums, an opportunity to
invest in a liquid and diversified investment with | Retail 13.88%
a superior track record, both conveniently and .
economically. Oil & Gas 11.39%
The Fund aims to achieve capital appreciation |Pharmaceuticals 10.07%
with optimum returns through investing in the . .
constituents of the Index. Income and dividends |QOil & Gas Services 5.40%
are not the investment objectives of the Fund. .
J Healthcare-Services 4.67%
The Fund shall be tracking the Almal US Sharia o
Index with the objective of approximating its Healthcare-Products 4.30%
performance before the deduction of the Fund’s Transportation 3.54%
fees and expenses. ’
Misc. Manufacturing 3.02%
Fund Characteristics Computers 2.76%
Electronics 2.69%
Fund Size as at 02/28/2005 $9,343,895
Performance Summary
NAYV per share $1.1144 Since inception the Fund has returned 11.44%,
. . while the Standard & Poor 500 Index returned
Number of Equity holdings 250 4.12%. Hence, since inception the fund has out-
performed the S&P 500 by 7.32%.
Fund Inception March ‘04
Similarly, since inception the tracked index, the
. Almal US Sharia Compliant Index returned
Frequency of NAV Bi-Weekly 12.90%. The difference between the Index and
the Fund is because of the various fees incurred
by the Fund.
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Market Outlook

2004 ended with a bang in Q4 as presidential election results fa-
vored positive investor perceptions and as oil prices corrected sig-
nificantly from peak levels reached in mid October. There were no
big surprises in economic trends as U.S. activity continued to trend
higher at a modest pace and global demand for U.S. goods surged
on the back of a weak U.S. dollar. Forward growth expectations
have trended moderately higher as interest rates have yet to reach
suppressing levels and as a falling dollar has bolstered foreign de-
mand. After growing at a 4% rate in Q3, it is highly expected that
U.S. Gross Domestic Product managed an additional 4% in Q4 and
should continue to grow in the 3.0% - 3.5% range for the opening
quarter of the New Year.

As expected, equity markets staged an impressive late year rally to
salvage performance for the broader market averages. President
Bush’s re-election removed oppressive uncertainty over the shape
of future fiscal policy initiatives. Oil prices peaked above $55 a
barrel in mid-October, bringing with it fears of accelerating infla-
tion and slowing economic activity. A subsequent correction in oil
prices, due to rising inventory levels and moderate winter weather
patterns, brought prices all the way back down to the low 40’s,
relieving much anxiety. Large cap market averages have regained
half of the 2000 - 2003 bear market decline while small cap and
many sub sector indices have now surpassed all time highs. Most
developed international markets had similar to slightly lower re-
sults as compared to the U.S. broader market averages, however,
when adjusted for currency, the returns doubled due to the soaring
Euro and Asian currencies.

We expect year-end momentum to continue through the opening
months of 2005, however, a long awaited moderation in both eco-
nomic and earnings growth rates should place a cap on market re-
turns early in the year. Fed officials are set to raise rates at least
another 50 basis points early in the year and expectations for a
total of 200 basis points by year end are common. We would there-
fore expect fixed income investments to take a back seat to equi-
ties once again and have positioned our portfolios with a high allo-
cation to short-term securities.

Return Comparison

Returns Fund* Benchmark S&P 500
30 Days 4.18% 5.92% 2.75%
90 Days 6.33% 6.83% 2.54%
YTD 2.59% 3.03% -0.69%
12 Month N/A 14.60% 5.12%
24 Month N/A 66.20% 43.09%

* Number of days may vary since NAV is calculated biweekly
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The small cap phenomenon should subside and give way to large
cap out-performance in the coming year, a common occurrence in
moderating growth environments.

Economic strength will continue to be supportive of the markets in
2005 but at a lesser pace. Now that market participants are on
board, we expect equity performance to remain stable through
the year, working toward upper single digit returns. As in 2004,
the risk lie in currency, credit and energy markets. A continued
gradual decline in the U.S. dollar, a gradual rise in market interest
rates and stable energy prices can be supportive to equity mar-
kets. However, any shock that creates a rapid adjustment in either
factor would be worrisome for capital flows in U.S. securities.

We is quite pleased with the market’s results in 2004 as it puts us
further along the recovery process from the bear market correc-
tion. We now have two years of rational market action following
one of the most destructive market environments in history.
Valuations remain compelling and both economic and earnings
trends heading into the new-year remain constructive. We look
forward to the promises of a strong future and a peaceful and
prosperous New Year.

Research from Woodway Financial Advisors

Top Twenty Holdings
Company Ticker % Holding
COVENTRY HEALTH CARE INC CVH 0.691%
VALERO ENERGY CORP VLO 0.607%
ACCREDO HEALTH INC ACDO 0.597%
APPLE COMPUTER INC AAPL 0.540%
KERR-MC GEE CORPORATION KMG 0.521%
MARTEK BIOSCIENCES CORP MATK 0.503%
CHICO'S FAS INC CHS 0.502%
VARCO INTL INC DEL VRC 0.500%
PATTERSON UTI ENERGY INC PTEN 0.497%
CONOCOPHILLIPS cop 0.496%
NATIONAL OILWELL INC NOI 0.495%
EOG RESOURCES INC EOG 0.495%
ENSCO INTL INC ESV 0.491%
MARATHON OIL CORP MRO 0.489%
ROCKWELL AUTOMATION INC ROK 0.487%
ARCH COAL INC ACI 0.485%
UNOCAL CORP ucL 0.484%
APACHE CORP APA 0.482%
EXXON MOBIL CORP XOM 0.482%
HOT TOPIC INC HOTT 0.481%




